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Forward-looking statements in this document are based on management expectations and are not commitments or
guarantees. Consequently, users of this document are requested to fully understand that results may vary from expectations.
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Analysis of Net Sales Iwatani
(Unit: Billion Yen)

(A) (B) (C) (D) Changes in Net Sales
FY17 1H FY16 1H Year-on- FY17 1H
Year

Results Results (A)-(B) Forecast +8.9 +4.9 +3.2 +0.0

+17.0 f f f f298 1

NetSales | 2981 2638 +34.2 310.0 |f| e oo (324
_ ndustrial’ erials g, Foods +13.0%
............................................................................................. enorqy moustra
Machinery
Gross Profit 75.6 712.6 +3.0 -
Operating
Income 7.0 0.9 +1.0 7.6 263 8
Ordinary
o 81 65 +15 82
P roflt(loss) ............................................................................ /\’ B ——
attributable
to owners of 4.5 3.8  +0.7 48 | vi61H FY17 1H
parent
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Analysis of Operating Income Iwatani
(Unit: Billion Yen)

(A) (B) (C) (D) Changes in Operating Income
FY171H FY16 1H Year-on- FY17 1H
Year
+0.1
Results Results (A)-(B) Forecast 06 03

+14‘§A§f70

| =10
Net Sales 298.1 263.8 +34.2 310.0 =nergy f I I Agri-bio o +17. S%T
& Foods

............................................................................................. ‘ |M(,ﬂer,a,S
Gross Profit 75.6 72.6 +3.0 -
............................................................................................. 5.9 ¥ industrial

. (1 4) IVIGashes&
Operating achinery
Income 7.0 5.9 +1.0 7.6
Ordinary
Income 8.1 6.5 +1.5 8.2
Proflt(loss) ............................................................................ T Y
attributable
to owners of 4.5 3.8 +0.7 4.8 FY16 1H FY1l71H
parent
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Impact of LPG Import Price Fluctuations Iwatani

@®Wholesale price is based @From LPG import to sale takes
on LPG Import Price 3 months

é——' 3 months |-—>
AR -

New

Wholesale Price oc LPG Import Price* _ﬂ/\ =& M\

* The price consists of “CP” (from the middle east) and -
“MB” (from the U.S). Oil- Iwatani LPG import End user
producing terminal
country

Legal stock period: 50 days

Short-term impact of market fluctuations

(If LPG import price fluctuations return to the original level, the impact is £0.)*

[ Rising Price ] Sell inexpensiv_e stock [ Falling Price ] Sell expensive_ stock
at high price at low price
(3 months)

Selling price

Profit
Falls

LPG
Import price

Cost
Profit
H Rises
Selling price

*The actual impact on performance varies depending on inventory volume, sales timing (season), sales volume and other factors.

Cost

(3 months)

LPG import price
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Changes in Operating Income — Energy Iwatani
(Unit: Million Yen)

LPG
(Domestic residential use)
4 A A\
Decrease in profit by
influence of
2 y 060 LP gas market
o *Decrease in sales of portable cooking
Reduction in stoves and cassette gas canisters in China
profitability of (200)
LPG direct sales
customers (1 495)
T )
Reduction in o
J L orofitability of (72.6%)
LPG wholesale 100
700 . B
Others
e E— 564
400 Increase in sales
of LPG for Q
300  industrial use 200
FY16 1H FY17 1H
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Changes in Operating Income Iwatani
— Industrial Gases & Machinery  (unit: Million Yen)

790
- 4409

+1,41

""" 0]
| <gas-related +47.2

______ | | el <Other gases>  equipment>
""" <Heliumgas> . coin Increase in sales
<Air-separation <Hydrogen Increase in sales of
Business> profitability L
gases> ) carbon dioxide gas
Increase in sales Increase in
sales of
liquid hydrogen
Oxygen *Increase in distribution costs (30)
Nitrogen *Decrease in sales ,etc (50)
*Decrease in cost of
Argon

helium container depreciation ,etc 290

FY16 1H FY171H
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Changes in Operating Income — Materials Iwatani
(Unit: Million Yen)

250 10

420 Decrease in t 1 1,880

sales of
t metal products Others
_____ _ I
<Resin-related > Increase in 661
The same level as ‘ sales of +54.2%
1 2 19 the previous year smartphone
) 20 materials
Market recovery of
titanium, zircon , etc
*Increase sales of
PET resin raw materials  (+)
*Decrease in sales of
resin products (—)
FY16 1H Fyl71H
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Changes in Operating Income — Agri-bio & Foods Iwatani
(Unit: Million Yen)

180

v - ' 96

f Increase in sales of +300
sanitation business +43.8%0

687

Increase in sales of

Increase in sales equipment for
of frozen foods, agriculture and
and processed livestock

meat products

FY16 1H FY17 1H
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Balance Sheets (Consolidated Basis) Iwatani

(Unit: Billion Yen)

1IT—IY(1A7) fI—T %g) (A) - (B) Major factors for changes
Increase in accounts receivables due to higher
Current assets 176.2 156.6 +19.5 LPG import prices than the previous period
Eggﬁfr:gr’]{glant and 158 .4 151.9 +6.4 Investment in hydrogen business etc.
Intangible assets 17.2 16.2 +0.9
e SR B TS
Jassets . 833 ......... 68 3 ....... +149 stock marketrise ..
Fixed assets 258.9 236.5 +22.3
Total assets 435.2 393.2 +41.9
Current liabilities . 1742 1598 +14.4 oo en e oo pericd.
Long - term liabilities 109.6 109.6 +0.0
Total liabilities 283.8 269.4 +14.4
Equity capital 140.5 113.9 +26.5 (Capital ratio 32.3%)
. 'I\.I'dh.-éb.r'\’.['rb'lii'r.].g ..............................................................................................
nterests 107 ........... 9 8 ........ +09 .......................................
Net assets 151.3 123.7 +27.5
Total liabilities and net assets 435.2 393.2 +41.9
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Interest-bearing Debt Iwatani

mm |nterest-bearing debt (billion yen)
= Ratio of interest-bearing debt to total assets
—-&Total Assets (billion yen)

169 4346 4352
381.4 © 3987 A5 3057 4044 303, i

40. R
38.0%

FY13 FY13 FY14 FY14 FY15 FY15 FY16 FY16 FY17
1H 1H 1H 1H 1H
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Statements of Cash Flows Iwatani

(Unit: Billion Yen)

FY17 FY16
1H (A) 1H(B) (A) - (B)
Cash flows from operating activities 5.6 7.9 (2.2)
Cashﬂowsfrom|nvest|ngact|v|t|es ................................. ( 158) ................. (181)+22
Free cash flows (10.1) (10 2) +0.0
Cash flows from financing activities 5.3 7.4 (2.0)
Effect of exchange rate changes, etc. * 0.3 (1.0) +1.3
Net increase (decrease)
in cash and cash equivalents (4'5) (3'7) (0'7)
Cash and cash ivalents at beginni f
perod T a2 28 (1§
Cash and cash equivalents at end of period 16.6 19.0 (2.3)

* “Effect of exchange rate changes, etc.” are the sum of “Effect of exchange rate changes”, “Increase (decrease) in

cash and cash equivalents due to changes in scope of consolidation” and “Increase in cash and cash equivalents
resulting from merger with nonconsolidated subsidiaries”.
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Iwatani

FY2017 Forecasts
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Iwatani

Forecasts: Enerqgy

(¥billion) Marketing measures toward

332.5 achievement of FY17 focus

212.1 * Increase in LPG sales volumes

—Expansion in number of LPG direct sales
111.6 128.6 customers

—Expansion in sales of LPG whole seller

. . . . .+ Expansion in sales of cooking stoves and

FY16 FY16 FY17 FY17 )
1H 1H (Forecasts) cassette gas canisters

Operating Income (¥b|II|on)

15 9 . Short-term impact on profit

« Expansion in sales of energy related equipment

&Short-term impact on loss » Major riSk faCtors
13.7°
s OTrends in LPG import price,
exchange rate fluctuations
or(. AL3 A20 :
_T“Qf 0.5 ——— < Decrease in sales volume due to warmer winter
I T T P T 1
FY16 FY16 FY17 FY17
1H 1H (Forecasts) 3%sShort-term impact %0
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Forecasts: Industrial Gases & Machinery Iwatani

Net Sales (¥billion) “ Marketing measures toward

achievement of FY17 focus
166.3 183.0

« Expansion in sales of air-separation gases
79.8 88 ! « Expansion in sales of liquid hydrogen

I I  Establishment of stable supply system of
helium gas

FY16 FY16 FY17 FY17 _ _ _
1H  (Forecasts) ¢ EXxpansion of in sales of gas-related equipment

Operating Income (¥billion)

8.2 o
6.7 Major risk factors

< Impact on manufacturing costs from increase

4.4
in electric power costs
I I <> Economic downturns in Japan and overseas
FY16 FY16 FYl7 FY17 < Exchange rate fluctuations
1H (Forecasts)
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Forecasts: Materials

Net Sales (¥billion)

130.0

115.2
55.1 60.0 | \
FY16 FY16 FY17 FY17

1H (Forecasts)

Operating Income (¥b||||0n)

allill

FY16 FY16 FY17 FY17
1H (Forecasts)

Iwatani

Marketing measures toward
achievement of FY17 focus

Expansion in sales of PET resin raw material

Expansion in sales of titanium, zircon , etc

Expansion in sales of smartphone materials

Expansion of biomass fuel business

Major rlsk factors

<> Reduction in utilization rates of customer
factories

< Downturn, price fluctuations in resource
markets

< Exchange rate fluctuations
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Forecasts: Agri-bio & Foods Iwatani

(¥billion) Marketing measures toward

32 0 achievement of FY 17 focus
26.8
« Expansion of foods business
16.3
13.0 o _ _
« Expansion in sales of equipment for agriculture
and livestock, and seed pigs
C Fvle  FYle  FY17  FY17
1H 1H (Forecasts)
wition
1.2 1.3 Major risk factors
0.9
0.6 < Exchange rate fluctuations
< Fluctuations in raw material costs
' ' ' {Climate change
FY16 FY16 FY17 FY17
1H 1H (Forecasts)
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FY2017 Forecasts

Iwatani
(Unit: Billion Yen)

FY17 FY16 Year-on-Year(C) Year-on-Year
Forecasts (A)  Results (B) (A) - (B) (C)/(B)

Net Sales 685.0 588.0 +96.9 +16.5%
— rgy ............................................................ 3325 .................. s 7 R +603 ............ ) 222%
|ndustr|a|Gases&Machmery]_830 .................. 1663 ................. +166 ............ ) 100%
|\/|ater|a|31300 .................. 1152 ................. R ) 1280/0
Agr e 32 0 .................... 26 . 8 .................... +5 R " 191%
OthersAdJustments75 ....................... 7 4 ................... +00 .............. +08%

Operating Income 25.1 25.0 +0.0 +0.2%
Energy ............................................................... 137 .................... 159(22) ........... (140%)
|ndustr|a|Gases&Machmery82 ....................... 6 7 .................... +14 ............ R 211%
|\/|ater|a|s39 ....................... 3 0o +07 ............ ) 226%
Agr|b|o&|:ood513 ....................... T R +00 .............. +75%
OthersAdJustments ....................................... (20) ................... (20) .................... +00—

Ordinary Income 26.1 26.8 (0.7) (2.7%)

Profit(loss)attributable 15.9 16.5 (0.6) (3.9%)

to owners of parent
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Iwatani

The liberalization of
the city gas market
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Our effort to the liberalization of the city gas marketwatani

Stepping into a new market through collaborations
with Electric Power Companies

?ﬁwﬂiﬂ & |watani @ G oxEn

NEW
salesof | LPG for increasing Safety service Sales of
LNG - - LNG
calories of city gas :
Y9 Gas equipment
Agency for city gas B to C products
v v
City gas clients City gas clients
2 (0,000 households / 6.1 million 60,000 households / 2.4 million
(city gas users in Kinki area) (city gas users in Chubu area)

(As of October 31, 2017)
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http://gicbbs01/iwatani/default.htm
http://www.kepco.co.jp/

Iwatani

Hydrogen Business
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Our effort to realize a hydrogen energy society Iwatani

Strengthen LH2 production capacity

to 120 million m3 per year ¢ |
ﬂw S Mﬂﬂom N 1/ \W\\// o P

. (7 .
g L

Production capacity A Y
1Line = 3,000L/h C/;:if o

| Hydro Edge prbral’r]@) \ Iwatani Industrial Gases
P ;' Chiba Plant (Chlb

x L
lllll

pwatani ===
T
ALKRRR

2Line = 3Line (Plan)
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http://frame-illust.com/fi/wp-content/uploads/2017/06/map-japan-10006.png

Our effort to realize a hydrogen energy society Iwatani

Making an effort as a team of All Japan

<Hydrogen refueling station construction plan>

160 praces

Automobile

company
Involved in 3
e Establish a new company a/nd
207 91 promote hydrogen refueling
station construction

4!* Infrastructure

(On

B Financial
Iwatanl company institutions etc.

B Number of 6 2
equipment sales

B Number of

Iwatani’s statio

I I
FY2017 FY2020 ~*
(As of the end of September) *: (Source) Strategic Roadmap for Hydrogen and Fuel Cells, revised version
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Our effort to realize a hydrogen energy society Iwatani

Popularize FCV as well as EV
to realize COZ2-free society

< Comparison of FCV and EV>

______ FCV

Power source Fuel cell Battery
Cruising distance O X
Filling / charging time O X
Product lifespan O X
Number of infrastructure X O
Infrastructure installation cost X O
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Our effort to realize a hydrogen energy society Iwatani

Realize a hydrogen energy society on a global scale

Hydrogen Council

Steering Members 18
@ Air liquide ALST@‘M AngloAmerican Cm EhRnoleP DAIMLER

m—

CNGiIC m HONDA & HYUNDAI Iwatani B <& Kawasaki

m @ 7" Statoil  14e Linoe crouP Tota.  TOYOTA

Supporting Members 10

@ HYDROGEINICS A Mitsubishi Corporation

ZTOYOTA TSUSHO

BALLARD Faber ‘faurecia

EEEEEEEEE inspiring mobilivy
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iwatani
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