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Forward-looking statements in this document are based on management expectations and are not commitments or
guarantees. Consequently, users of this document are requested to fully understand that results may vary from expectations.
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FY 2016 Overview




Iwatani

Performance for FY2016 (April 1, 2016 to March 31, 2017) ke
(Unit: Billion Yen)

Vi Changes in Net Sales
FY16 FY15 g;‘r FY16 6169
Results Results Initial :
(A) (B) (X)e_ ?EZ) Forecast =nergy
+1.9
Net Sales 588.0 616.2 (28.1) 600.0 W Materials
0 1 ((28.1))

................................................................................................. - Agl"i-biO 46%

Gross ‘& Industrial & Foods Others 588 O

. 1615 154.0 +7.5 - (17.2) Gases& ] | :

Profit Machinery & . .
................. 10.) % 3

Operating = 559 204 +45 210 4003

Income ' ' ' '

Ordinary 268 215 +52 220

Income
R s

attributable 165 123 +41 130 | LT 71|

to owr;ers of EY15 FY16

paren

Copyright © Iwatani Corporation. All rights reserved. 3



Iwatani

Performance for FY2016 (April 1, 2016 to March 31, 2017) ke
(Unit: Billion Yen)

Changes in Operating Income

FY16 FY15 Year  Evie

Results Results \'(‘;2} Initial
(A) (B)  (ay ) Forecast rog miustri

ﬁMachmery
Materials Agri-bio

- oods Others
Net Sales 588.0 616.2 (28.1) 600.0 1 &Food |250

v@ I @ +45
20.4 (0.8) (+ 22.2%)T
00 00 (7

Gross 1615 1540 +7.5 i
Profit Energy

Operating 250 20.4 +45 21.0
Income

Ordinary 26.8 215 +52 220
Income

Profit

attributable 165 123 +41 130 | LT LT |

to owners of FY15 FY16
parent
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Time-lag profits / losses Iwatani

Impact of LPG Import Price (CP) Fluctuations (General Overview)

@®Wholesale price is @From LPG import to sale takes
based on Contract Price 3 months

H 3 months H
[ current month’s CP
" 7 < e/,
] previous month’s CP
Wholesale Price OC |
2 Oil-producing Iwatani LPG import terminal End user
country

Legal stock period:
50 days

- Short-term impact on profit/loss (time lag)

(If CP fluctuations return to the original level, the impact is £0.)*

[Rising Price] Sell inexpensive stock [Falling Price] Sell expensive stock
at high price at low price
(3 months)

Cost
Profit
Cost Rises

*The actual impact on performance varies depending on inventory volume, sales timing (season), sales volume and other factors.

Selling price
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Changes in Operating Income — Energy Iwatani

LPG (Unit: Million Yen)

(Domestic residential use)
A

Reduced profitability

of LPG direct sales :
Decrease In 400
6,800 customers sales volume of 100

f LPG wholesale f f 15,939

‘ ‘ Increase in Others
+6,890

sales of

200 200 Industrial LPG +76.1 %

T Increase orofit by *Increase in sales of portaple cooking
. stove and cassette gas canister +600
influence of o ind i f

LP gas market ncrease in depreciation expenses o
cassette gas canister manufacturing

plant (400)
*Increase in sales of gas protector, etc.
+200

FY15

FY16
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Changes in Operating Income Iwatani
— Industrial Gases & Machinery ("t Millionen)

300

450

<helium gas>
Reduced profitability 360

""" <Gas-related equipment> (852)
t Decline in sales

------ <Hydrogen Business> overseas (11-2%)

<air-separation gases> Good sales of

------ - 6,771

Improvement in  liquefied hydrogen  oop0uo L1
profitability ‘ <Other gases>
Increase in ‘

sales of
Oxygen 1,340 of other gases 620
Nitrogen
Argon

s |nvestment in helium containers etc.
(890)
*Sales price down, etc. (450)

FY15 FY16
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Changes in Operating Income — Materials Iwatani
(Unit: Million Yen)

90 Market declines of Decrease in

t zircon, titanium etc. 110 sales of

Smartphone
materials

Increasesales L | ______

of PET resin Improvement of
raw materials ; profitability of
stainless steel
470 and aluminum

Others

FY15 FY16
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Changes in Operating Income — Agri-bio & Foods Iwatani
(Unit: Million Yen)

Decrease in sales of
Agriculture and
Livestock Equipment

100

170 -
- (37)

1 J 246 ________ ;1_crease in sales o 20 (3'0%)
""""" | IivestockI f f 1 ’ 209

Increaseinsales  ——————mmmmmooe _ *
of frozen foods “ Increase in
sales of
330 pesticide
FY15 FY16
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Balance Sheets (Consolidated Basis) Iwatani

(Unit: Billion Yen)
FY16 FY15  Year-on-Year

Results (A) Results (B) (A)-(B) Major factors for changes

Increase in trade receivables and
Current assets 184.4 175.8 +8.5 inventories due to higher winter CP
compared to the previous period

Property. plantand quipment | 1566 1450 +LL6 cooniiogensaionet. ...
Intangible assets 15.6 16.8 (1.1)
Investments and other assets 77.9 66.7 +11.1 ;?ggiarsneairril;tn;/iiztment securities due to
leedassets ................................... 2 50 2 .......... 2286 .......... +2 16 ........................................
Total assets 434.6 404.4 +30.2
Increase in accounts payable due to
Current liabilities 182.2 172.4 +9.7 higher winter CP compared to the
................................................................................... previousperiod L.
Long - term liabilities 107.5 107.4 +0.1
Tot.a.u. |,ab|||t.es ............................... 289 8 .......... 2798 ............ + 99 ........................................
Equity capital 134.4 114.7 +19.6 (Capital ratio 30.9%)
. Noncontm”mgmterests .... 104 ............. 98 ............ + o 6 ........................................
Ne{ é.s.s.e t S .................................... 1448 .......... 124 5 .......... +202 ........................................
Total liabilities and net assets 434.6 404.4 +30.2
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Statements of Cash Flows

Iwatani

(Unit: Billion Yen)

FY16 FY15 Year-on-Year
Results (A) Results (B) (A)-(B)

Cash flows from operating activities 37.2 36.1 +1.1
CaSh f|OWSfr0m|nveStmg act,\,,t,es ........................................... (303)(250) ........................ (53)
. Fre é CaSh . ﬂOWS ................................................................................... 68 ......................... 110 ........................ (4 1)
. CaSh ﬂ O WS fromﬁnammg actlv It IeS ............................................. (81) ........................ (9 9) ......................... + 18
. Effect Of eXC hange rate . Ch an ges etc ..................................... (03) ........................... OO ........................ (O 3)

i cash and cash squivalents (16) 10 26)

I(o::rsir;;nd cash equivalents at beginning of 228 218 +10
Cashandcashequwa' e ntsat end Of pe nod .................................. 2 12 ......................... 228 ........................ (16)

* “Effect of exchange rate changes, etc.” are the sum of “Effect of exchange rate changes”, “Increase (decrease) in cash
and cash equivalents due to changes in scope of consolidation” and “Increase in cash and cash equivalents resulting from

merger with nonconsolidated subsidiaries”.
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Iwatani

FY2017 Forecasts
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Forecasts: Energy

FY16 FY17
Operating Income (¥billion)
15.9
gy 137
FY16 FY17

iwatani

Marketing measures toward
achievement of FY17 focus

« Decrease in profit increase effect due to [—]
LP gas market factor

* Increase in LPG sales volumes [+]

» Expansion in sales of Cartridge gas product [+)

Expansion in sales of energy related equipment [ +]

Major risk factors

OTrends in LPG import price,
exchange rate fluctuations

< Decrease in sales volume due to warmer winter

Copyright © Iwatani Corporation. All rights reserved. 13



Forecasts: Industrial Gases & Machinery Iwatant

Net Sales (¥billion) Marketing measures toward
achievement of FY17 focus
166.3 183.0 _ .
« Sales expansion and profit improvement of
helium gas [+]
« Expansion in sales of various industrial gases [ +)
and machinery, equipment
+ Increase in cost associated with construction of [ —]
hydrogen station
FY16 FY17

Operating Income (¥billion)

8.2 “ Major risk factors H

67
< Impact on manufacturing costs from increase
In electric power costs
<> Economic downturns in Japan and overseas

< Exchange rate fluctuations

FY16 FY17
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Forecasts: Materials Iwatani

Net Sales (¥billion) Marketing measures toward
achievement of FY17 focus

115.2 d 150.0
- | | * Increase sales of PET resin raw materials [+]

 Start mining of Australian mineral raw material [+
business and recovery of resource market

- Expansion in sales of stainless steel, aluminum etc [ 4 )
« Expansion in sales of Smartphone materials

[+ ]

FY16 FY17

Operating Income (¥billion)

3.9 Major risk factors

S <
<> Reduction in utilization rates of customer
factories
<> Changes in resource market conditions
< Exchange rate fluctuations

FY16 FY17
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Forecasts: Agri-bio & Foods Iwatani

Net Sales (¥billion) Marketing measures toward
achievement of FY17 focus

« Expansion in sales of flozen meals business [+]

» Strengthening of seed pigs business [+
« Expansion in sales of agricultural and
livestock equipment [+]

FY16 FY17

Operating Income (¥billion)

1 I 1.3 Major risk factors
< Exchange rate fluctuations

< Fluctuations in raw material costs

<{Climate change

FY16 FY17
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FYZ2017 Forecasts

Iwatani

(Unit: Billion Yen)

FY17 FY16 Year-on-Year(C) Year-on-Year
Forecasts (A) Results (B) (A) - (B) (C)/(B)
Net Sales 685.0 588.0 +96.9 +16.5%
o rgy ................................................................... | e Sy g e R 55507
e Machmery ........................... | e o o oo
|\/|ater| o | R o s
Agr TN . Seg T R 910
Others ......................................................................... 75 ......................... Sy e 080
Operating Income 25.1 25.0 +0.0 +0.2%
Energy137 ...................... ey (22) ............... (140%)
e Machmery ................................ . G o ot o
|\/| ROTNCC e, 39 ......................... S R oo Eon
Agr S | R s oy o
OtherSAdJustmentS .............................................. (20) ...................... (20) ...................... Py =
Ordinary Income 26.1 26.8 (0.7) (2.7%)
Profit(loss)attributable 15.9 16.5 (0.6) (3.9%)

to owners of parent

Assumption of financial performance

Ave. exchange rate 110 Yen/USD,

Copyright © Iwatani Corporation. All rights reserved.
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Returns to Shareholders (Consolidated Basis) Iwatani

wr - Paying continuous and stable dividends
Dividend : : : ) : .
policy - Returning our profits appropriately in consideration for our performance

and business situation

g

After the reverse stock split Dividend per share
(After October 2017) (yen)
40yen
" %2
48.8% 8 8 8 8

)
0 d

FYO08 FY09 FY10 FYl1l FY12 FY13 FY14 FY15 FY16 FY17
#¢1 Including commemorative dividend: 3 yen (Forecasts)
#¢2 Do not consider the reverse stock split
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iwatani

The liberalization of the city gas market
and
The realization hydrogen society
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Our effort to the liberalization of the city gas market

iwatani

Stepping into a new market through collaborations
With Electric Power Companies

*with Kansai Electric Power Company

«Clients: /.3 million households

* Maintenance Channels

Over 80 sites
300 engineers

(Locations)

(Safety Engineers)

*with Chubu Electric Power Company

«Clients: .4 million households

* Maintenance Channels

15 sites
80 engineers

(Locations)

(Safety Engineers)
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Our effort to realize hydrogen society

Iwatani

Making an effort as a team of All Japan

__—watani— = ;oxvo cas

TOYOTA® T
/ Strategic hydrogen refueling station JIXTGITRILF—
L Installation ) N\
HONDA \ &2
Support for hydrogen refueling station |
L ~ 4
) | TOHO GAS
N I S SAN Cost reduction with the deregulations ( J
and operation efficiently @ g% 6 "
< Air Liquide
- 3 —
W DB) HARBRKERTT 7’ EMEERIST
Fq nEry

Ministry of Economy, Trade and Industry

S
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Our effort to realize hydrogen society Iwatani

Develop CO2-free Hydrogen
Supply Chain Activities

Strengthen LH2 manufacturing capacity

SCADA / EMS (_\ %EE ;‘75]

Hydrogen energy
management system

Hydrogen storage units Hydrogen power generator
U ; H2
‘ . . ' .%ﬂ Liquid hydrogen flemand and =
Production capacity augmented one and a half tlmes in July 2019 Hydimgen uppy s ol e et Iwatanl
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