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Iwatani
(Unit: 100 million Yen)

Analysis of Net Sales

FY211H FY201H Yearon- ... Changes in Net Sales
Results Results Year Forecast
A B A)-(B
() (B) (A)-(B) +151 +17 +1
2,970
Net sales 2070 2502 +467 6,261 + * &
+63 )
............................................................................................... Agri-bio Others
) +233 f & Foods
Gross profit 870 771 +99 - f B
y I IMateriaIs
Ml 136 64 +72 320 gy
................................................................................................ 5 509 Machinery +467
. ) 18.7%0
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orofit 28 23 +4 45 Eneray
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except for impact —_L —_—
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Analysis of Operating Profit

Iwatani

(Unit: 100 million Yen)

Changes in Operating Profit

+9 *2

+18 t ﬁk Others 136

FY211H FY201H Year-on- FV21
Results Results Year Forecast
(A) B)  (A)-(B)

Net sales 2970 2502 +467 6,261
Gross profit 870 771 +99 -
Operating
vk 136 64  +72 320
Non-operating
o< 28 23 +4 45
Ordinary profit 165 88 +77 365 64
Siiirary v TR
except for impac
o et 143 112 +30 365
price fluctuation .
Profit
pitributable 102 56  +46  243| FY20
arent 1H

‘t I I Agri- bIO
& Foods
-I;E) | ‘ Materials (3)
_Industrial
Gases &
Machinery
+72
(+11.2.3%)
Energy —_
FY21
1H
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Impact of LPG Import Price Fluctuations Iwatan

@®Wholesale price is based @From LPG import to sale takes
on LPG Import Price 3 months

(—-I 3 months I——é
AR
Wholesale Price oc LPG Import Price* _ﬂﬁ = M\

* The price consists of “CP” (from the middle east) and .J—
“MB” (from the U.S). Oil- Iwatani LPG import End user
producing terminal
country

Legal stock period: 40 days

Short-term impact of market fluctuations

(If LPG import price fluctuations return to the original level, the impact is £0.)*

[ Rising Price ] Sell inexpensiv_e stock { Falling Price ] Sell expensive_ stock
at high price at low price
(3 months)

Selling price

Profit
Falls

LPG
Import price

Cost

Profit

Cost Rises

(3 months)

Selling price

LPG import price

*The actual impact on performance varies depending on inventory volume, sales timing (season), sales volume and other factors.
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Changes in Operating Profit — Energy

< Retail >
Decrease in
profitability
due to high LPG
___import prices

4,600

-,

200

-,

Iwatani
(Unit: Million Yen)
500

-,

5,479

U [

8-

1,100

972

< Impact of LPG
Import Price
Fluctuations >

FY?20
1H

< Wholesale >
Increase in

commercial conversion due cooking stoves (+463.39%4)

sales of LPG

< Industrial >
Increase in
sales for fuel

to improved
demand
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< Others >
Increase in
overseas sales
of Portable gas +4,507
and Cassette gas
canisters

FY21
1H



Changes in Operating Profit Iwatani
— Industrial Gases & Machinery ~ (nt:Million¥en)

1,020
<Hydrogen Business> 600 t 6 y 045

Increase in expenses
600 g

of H2 stations
Decrease in sales of t
+1.,878

large H2 equipment

4, 167 """" | | <Gas-related (+45.1%)
_____________ equipment>
. . <Other gas>  Increase in sales of
<Air-separation gas> ‘ Increase in equipment for

Increase in sales
for electronic 340
components industry

sales of dry ice automotive and
semiconductor
industries

FY20 FY21
1H 1H
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Iwatani
(Unit: Million Yen)

Changes in Operating Profit — Materials

230

190
-, 2933

100 __
-------- Increase in sales of +995
t Increase insales  pattery-related  (+51.4%)
1,938 of Metal processed .\terials and High-
_________ | T ] products for p il
, Increase in air-conditioner ~ Performance Fiim
| InfcIrEeas?c In dl domestic sales of Materials
S eSISET(i’%-SiI;]Ign Y Mineral sands
FY20 FY21
1H 1H
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Changes in Operating Profit — Agri-bio & Foods  watani

364

60

-,

Increase in sales
of frozen foods for
restaurants and
dining halls

FY20
1H

40

-

Increase in sales
of agricultural
materials

(Unit: Million Yen)

100
- 569
+204
Increase in sales (+56.2%)
of large livestock
equipment
FY21
1H
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Iwatani

Balance Sheets (Consolidated Basis) (Uniit: 100 million Yen)
1IT—|Y(2A1) F(\lgo (A) - (B) Major factors for changes
Current assets 2,112 2,221 (108) Decrease in cash and deposits.
Property, plant and Investment on hydrogen business
.gquipment 1’797 e 1 ’78 O ........ +17 {(H2 Stations, etc.) and LPG business.
Intangible assets 168 174 (6)
Investments and other Increase in investment securities due
assets - . 93 3 wososkmarketincline,
Fixed assets 2,963 2,899 +64
Total assets 5,076 5,120 (43)
Current libilitis 1616 1700  (93) Deceise mrotesandaccoun
Long - term liabilities = 837 ... 874 . (36) Decreaseinlong-termdebt
Total liabilities 2454 2,584 (130) increcbering oottt sses 20,00
Eaiyepial L 2525 2441 *83 (im0
Non-controlling interests 97 04 +2
oy S é.’ 622 ........ 2’53 5 ........ +86 ....................................
Total liabilities and net assets 5,076 5,120 (43)
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Statements of Cash Flows Iwatani

(Unit: 100 million Yen)

1F:|((2Al) 1?(?30) (A)-(B)
Cash flows from operating activities 24 106 (82)
s g e R (157) .................... (133) ....................... (24)
Free cash flows (133) (27) (106)
CaSh ﬂowsfromfmammgactmtles ......................................... 10 ....................... 152(141)
EffectofeXChangerate ChangesetC*g ......................... (2) ........................ +11
i cash and cash cquivhlents (113) 122 (@39
g:rsizc?nd cash equivalents at beginning of 384 251 +133
CashandCashequwa'entsatend Ofpemd270 ....................... 374 ..................... ( 103)

* “Effect of exchange rate changes, etc.” are the sum of “Effect of exchange rate changes”, “Increase (decrease) in

cash and cash equivalents due to changes in scope of consolidation” and “Increase in cash and cash equivalents
resulting from merger with nonconsolidated subsidiaries”.
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Iwatani

FY2021 Forecasts
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FY2021 Forecasts

_ Iwatani
(Unit: 100 Million Yen)

For::\eiszti (A) Rel:u\l(tzso(B) (A()(-:()B) (©)7(8)

Net Sales 6,261 5,626 +634 +11.3%
En .e. rgy ........................................................ 2,668 ................. 2,539 .................. +128 ............... +51 ..0./.(.).
|ndustr|a|Gases&Machmery1,9231,721 .................. +201+117%
|\/|ater|a|s]_,342 .................. 1,118 .................. +223 ............ +200%
: Agr |b|o & |: OOdS ........................................... 284 ..................... 203 ..................... +80 ............ +39 8%
Others44 ........................ 4 3 ....................... +() ............... +13%

Operating Profit 320 299 +20 +6.7%
o e : gy ............................................................ 170 ..................... 173 ....................... (3) .............. (19%)
|ndustr|a|Gases&Machmery110 ........................ 9 9 ..................... +10 ............ +105%
|v|a ten a |s ........................................................... 5 3 ........................ 4 7 ....................... +5 ............ +107%
: Agr |b|o & : OOdS .............................................. 12 .......................... 8 ....................... +3 ............ +44 3%
OthersAdJustments .................................... (25) .................... (29) ....................... +4 ........................ -

Ordinary Profit 365 344 +20 +6.1%

E;?Zirftattributable to owners of 243 232 +10 +4.7%

*Due to adoption of the Accounting Standard for Revenue Recognition from FY2021, Net sales of FY2020 is calculated based on the assumption

that the Accounting Standard was adopted.

Copyright © Iwatani Corporation. All rights reserved.

13



Forecasts: Energy Iwatani

(200 million Yen) =
Marketing measures toward
achievement of FY 2021 forecast

2 539 2,668 _ :
’ « Expansion of direct sales customers through
M&A
1012 1,245 « Sales expansion of energy related equipment
and BtoC products
» Expansion of the cartridge gas business
Fy20  Fv20  Fy2t  Fyzt  — Expanding sales into domestic outdoor market
tH ol (Forecs)  _, Strengthening overseas sales in the US and
(100 million Yen) South-East Asia.
A svorciem impactenpror. 173 170 ) _
g st st nts 4 Major risk factors
+17
{Trends in LPG import price,
" o4 + exchange rate fluctuations
g % +22 < Fluctuation of sales volume due to
. . . temperature changes
FY20 FY20 FY21 FY21

1H 1H (Forecast)
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Forecasts: Industrial Gases & Machinery Iwatani

Net Sales (100 million Yen)

Marketing measures toward

achievement of FY2021 forecast
1,923
1,721
* Increase in sales of air separation gases in
820 883 growth industries
I I » Acquisition of new customers of LH2
« Stable supply of helium
mra0 Fy20 et Fv2l — « Capturing demand of equipment in automotive

(Forecast)
and semiconductor industries.

Operatmg Proflt (100 million Yen)

Major risk factors

< Impact on manufacturing costs from increase
in power rate and LNG market prices.
I I < Exchange rate fluctuations

FY20 FY20 FY21 Fy21
(Forecast)
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Forecasts: Materials Iwatani

(200 million Yen) =
Marketing measures toward
1,342 achievement of FY2021 forecast

1,118 _ :
* Increase in sales of eco-friendly products
699 such as Eco-friendly PET resins, biomass fuels
and battery-related materials
I I  Strengthening existing business

szo FY20 FY21 Evol — Sales expansion of Titanium and Zircon
(Forecast) — Overseas sales expansion of metal

' ' rocessed products
Operating Profit EEENITEE P P

Major risk factors

< Downturn, price fluctuations in resource
markets
I I < Exchange rate fluctuations

FY20 FY20 FY21 FY21
(Forecast)
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Forecasts: Agri-bio & Foods Iwatan;

Net Sales (100 million Yen)

Marketing measures toward

284 achievement of FY2021 forecast
203
» Development of frozen foods for end-users
99 117 :
and expansion of the sales
« Sales expansion of seed pigs
. . . « Sales expansion of equipment for
FY20 FY20 FY21 FY21 ; ;
o 1 (Forecast) agriculture and livestock
Operating Profit R CD
12 Major risk factors
8
5 < Exchange rate fluctuations
3 < Fluctuations in raw material costs
voo  Evao | eyar | ey Unseasonable weather

1H 1H (Forecast)
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Returns to Shareholders (Consolidated Basis) Iwatani

Dividend policy + Paying continuous and stable dividends

+ Returning our profits appropriately in consideration for our performance
and business situation

27.8%

Payout ratio (%)
21.3%

16.2% : .

Dividend
per share (yen)

35 35 35 35

12/3 13/3 14/3 15/3 16/3 17/3 18/3 19/3 20/3 21/3 22/3
(Forecast)

*1 The figures from 12/3 to 17/3 are calculated based on the consolidation of shares ( 5 shares to 1 share).
*2 Including commemorative dividend: 20 yen
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Iwatani

Business topics
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. _ Iwatani
Initiatives to establish a CO2-free hydrogen supply chain

Multiple hydrogen projects in Australia
HySTRA project

S Gas i i : : Liquefied H2
Brown Liquefaction, . % X .
sl G?:::?I(i:gz:n Refining handling : LIqUEfI.Ed i : storage and handling
plant terminal ¢ carrier facilities
HySTRA Australian consortium HySTRA
Scope of test Scope of test Scope of test

Accepted at
Kobe Airport
Island

No CO2
emissions

The demonstration for the supply
chain of H2 produced from brown
Y coal has started with the aim of
Japan commercialization in 2030.

Liquefied H2 carrier

by CCS

stanwell

We jointly implement a feasibility study on

the project to produce LH2 on a large scale
using renewable energy, for export to Japan
with Stanwell, an Australian power company,
and other companies.

s»».//
rd

The Land image in Aldoga district, a hydrogen production base

Copyright © lwatani Corporation. All rights reserved. 20



o _ Iwatani
Initiatives to establish a CO2-free hydrogen supply chain

“Large-scale demonstration for LH2 supply chain”
selected as the project for Green Innovation Fund

Business Image

H2 Supply/Year Main facility
Business scale (plan) [ Shlp_plng ‘| , réceving :
T HE T uefier | Storage | HCamier | Storage !
: roduction q g g |
] Fossil fuel +CC5 /RH |
l Water electrolysis G H2 l
. 70000) !
Several 10Kt/y ! |
| GH2 |
: H2 production  Liquefier Tank 1 LH2 Ship Tank : Power Plants
Demonstration for : A: Renewable Energy T 0 and Others
Commercialization 1 B: Fossil Fuel+CCS :
by 2029 Nem——- T SRS NI i I
Upon evaluation after demonstration, the best specs and H2 source will be determined for commercial test.
------------------------ e e e L e L e e P e P PP PP PP
Full-scale H2 product ~ LH2 capacity H2 tank  H2 tank-H2 ship H2 tank Power Plant output Target Price
Commercialization will 770t/d 50t/d x 20  total volume 40Km3x 50Km3x4tanks 1 million kW (CIF Japan Port)
start from 2030 200Kms dtanks/ship X 2ships
in the 1t phase.  225Kt/y I
Demo spaces will Appx
be added. 30 yen/Nm3

Reference : Japan Hydrogen Energy Co., Ltd.
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Initiatives to issue Green Bonds Iwatani

Issuance of Green Bonds* for funding construction
of hydrogen-refueling stations

*Designed to raise funds for exclusive use in business which improves environmental impacts

[Hydrogen-refueling station scheduled to be built in Tokyo+-Hamura]

Copyright © lwatani Corporation. All rights reserved. 22



Initiatives for Green LPG Ilwatani

Foundation of “Institute of Japan Green LP Gas

Promotion”
<Summary>

Project 1: Development of new technology for direct synthesis of LPG from CO2 and H2
Project 2: Indirect synthesis of LPG from Methanol and DME such as biogas, etc.

Project 1

Research on y . .
) _ tart commercialization;

lysis, Scale-up demonstration phstruction of the plant

nstration of or commercialization. Or commercialization.

ear 2030 —

Plant scale:100kg/d Plant scale:10-100t/d
— Year 2050

Im to replace the whole demand

Catalysis or LPG with Green LPG

1st stage : Year 2021-2024 2nd stage : Year 2021-2024 3rd stage: Year 2030-2050

Reference :Materials from Japan LP gas Association
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Initiatives for reduction in CO2 emissions Iwatani

De-carbonization to be focused on
Industrial gas plants and R&D facilities

Target volume of reduction in CO2 Main Reduction
emissions by the Group (domestic) Initiatives

OHydro Edge plant
*Power saving by the use
198K tons of cold heat from LNG
_____ . I HRIR Lot
\ (175 5}0) Olwatani R&D Center and Iwatani Advanced
Vehicle 50% Hydrogen Technology Center -
emissions reduction
(2131K 8%) ‘ »Install pure hydrogen
fuel cells
o
I Olwatani group plants and offices
159K tons
(6029 - Install solar panels
FY2019 result FY2030 target -Use LED lighting
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Iwatani

Initiatives for Iwatani GateWay
LLaunch new services to solve local community issues

<The concept of Iwatani GateWay>

. Iwatani’s energy business network -
285 sales offices, X . K 142 distribution centers,
3,000 salespeople covers all direct sales customers within 30-minutes’ reach  GJHUIL 2,000 people

3,000 vehicles . > 2,000 vehicles
Regional Support

. :

S @ =

Security company LPG retailer

Monitoring |Gl L
(@ o)
2))

)

(«

Smart meter Electricity

-
-
-

°Q

2 -
L?: @ _l!) Care N
Nurse ' v managers Iwatani (([ @ Home delivery, maintenance and renovation
Horizontal cooperation ‘ :
: . ; Smart meter LPG A GateWay, /7 Smart meter water supply Convenience
Community comprehensive Q)Y D) = 77

Care cooperation S| Air conditioner
A\ _E_.. Sensors

Water heater
Refrigerator 10T home

Mobile devices  Air purifiers Charging == L electronics
Health Convenient Using
Service.3 : : b
: : \ Service.4
Service.l Service.2 Temperature and
Gas monitoring Life consultation Humidity
Notification
Monitoring your gas safety 24 . -
hours a day, 365 days a year. In Justl?ress aPtI)uttonfanIdfwe \tN'" I_f e terE_per:at_ure_:)lr hu_rnldlty You can check your gas and
the case of gas leak, the system Cat‘ 3{0”' eas.: ee hree 0 ”_Sis I ] 16307 notn;y 3;109 electricity usage and rates
will shut off remotely, so you contact us even 1t you have any LI fE0e message, which 15 through our web referral service.
problems other than gas. useful in preventing heat stroke.

can feel safe when you are out.

Copyright © lwatani Corporation. All rights reserved. 25



iwatani

Contact

Iwatani Corporation

IR, Corporate Planning & Coordination Department

TEL : +81-6-7637-3470 FAX : +81-6-7637-3333

Website @ http://www.iwatani.co.jp/eng/investor/investor0l.nhtmi

Forward-looking statements in this document are based on management expectations and are not commitments or
guarantees. Consequently, users of this document are requested to fully understand that results may vary from expectations.
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