Social Performance

Carbon monoxide detector and alarm for business use,
the XC-404EG
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Nationwide drills by the Marui Gas Emergency Taskforce

The photo that received the “lwatani Corporation Award”
in the Photo Contest 2009

“NHK Symphony Orchestra”: Iwatani supports their activities.

Environmental Performance

Contribution to Local Communities

Iwatani contributes to the security of local communities and environmental
conservation, making optimal use of nationwide human and information networks,
including our LPG dealers. Such cooperation helps to foster a rich culture.

Establishing Saudi Aramco - Iwatani Emergency LPGas Emergency Relief Program

Iwatani and Saudi Arabia Oil Company (Saudi Aramco) jointly founded Saudi Aramco-Iwatani Emergency LPGas
Emergency Relief Program on April 1, 2009. This program distributes portable gas and cooking stoves free of charge as
emergency aid goods to affected areas in the event of a serious natural disaster in Japan. The amount invested is roughly
100 million yen on a 50-50 basis. Both portable gas and cooking stoves are aid items required immediately in affected
area where lifelines are disrupted. When a large-scale natural disaster occurs, emergency aid money will be sent from
the fund in line with requests from the disaster countermeasures office in the affected municipality. If appropriate,
however, this program may send money based on its own decisions, irrespective of requests from affected areas.

Free distribution of carbon monoxide alarms to kitchens of restaurants and school catering services

Iwatani Group LPG outlet stores have been providing free carbon monoxide alarms to commercial kitchens
of our LPG customers since April 2009. Prior to this, the Iwatani Group had urged consumers to ventilate
while (inspecting or) using appliances or inspect the appliances in advance. with flames, and recommended
the installation of alarms that can detect carbon monoxide. We are implementing free distribution of alarms
to prevent accidents. This is the first initiative of this sort in the LPG industry. We visited various facilities
to check the use of a gas appliance with carbon monoxide detector and alarm for business use, the
XC-404EG. Installation of the alarm in all our customers  facilities within FY2009 is planned.

“Marui Gas Emergency Taskforce”

“Marui Gas Emergency Taskforce” can be mobilized immediately, anywhere nationwide, to carry out LPG restoration
work, inspection of gas appliances and gas leaks in the event of earthquakes and other disasters caused for example, by
earthquake, wind and flood. An emergency disaster prevention network has been established by Iwatani LP gas dealers,
with 3000 qualified staff members in 10 regional blocks nationwide. When the 2004 Chuetsu Earthquake in Niigata
occurred, Marui Gas Emergency Taskforce in the Kanto region and Metropolitan area went to the affected areas, and
contributed to reestablishing lifelines while securing safety and completely restoring LPG in 1,960 households. October 22
is the Marui Gas Disaster Drill Day, with nationwide drills, based mainly on field exercises, being carried out annually.

Support for cultural activities

Sponsoring the “Environmental Photo Contest”

Twatani is sponsoring the “Environmental Photo Contest”, held under the auspices of PRESIDENT Inc. The contest invites
participants to submit photos on themes proposed by cosponsoring companies. Many photos were entered under the Iwatani theme
“Faces in Hometown" in 2009, and the “Twatani Corporation Award” was awarded to Mr. Isamu Hino from Yamagata Prefecture
for his work “Children in the Village."The “Hometown" theme is the starting point for a process of rejuvenation that can enrich
our minds. Our hometowns may he gradually changing as a result of environmental deterioration, but we hope that the warmth of
the people communicated by “Hometown” will stimulate people’s awareness of the importance of environmental protection.

In cooperation with NHK Symphony Orchestra activities

Iwatani supports the objectives of the NHK Symphony Orchestra as they “Aim to
enhance and develop the musical art of our country through symphonies, and
accomplish the orchestra’s social and cultural missions”, and has cooperated in many
aspects of their activities as a special supporting company nationwide for 22 years.
A mainstay of our activities is to sponsor or cosponsor the classical music concert
“NHK Symphony Orchestra “Summer” in Osaka and Tokyo.
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International Activities

Iwatani’s Activities Extend to Overseas Support Action
We focus our support on engineers and overseas students studying in
Japan, so that they can fuel development in their own countries.

Support of improvement and dissemination of welding technology in Asia

Welding is an essential technology for the manufacturing industry. Developing technological
capabilities and improving welding skills are imperative for Asian nations, which are experiencing
significant growth. These issues are also important for Japanese corporations intending to expand
their business in these nations. Iwatani has held the “Dalian City - Iwatani Japan-China Welding
Technology Seminar and Contest” for 10 consecutive years since 1997, aiming to improve welding
skills in Dalian. We also opened “Welding Seminars” in Hanoi in November 2007, and in Indonesia

in February and July 2008 to support Asian nations in improving their welding skills.

Scholarships for international students

Iwatani provides ‘Twatani Research Grants for International Students”. This is funded by the Iwatani Naoji
Foundation, to support students studying natural sciences from East and Southeast Asian countries who are
funding themselves whilst studying at graduate schools in Japan. The objective of this scheme is to provide
individuals who are expected to maintain close relations with Japan, and who embody the fruitful outcomes
of friendship and exchange, with opportunities and research support, thereby deepening international mutual

cooperation and understanding and contributing to the improvement of peoples’ lives in both countries.

Support for Energy Technology

Iwatani supports the research and development of science and technology
with the themes of resource, energy and the environment through the
Iwatani Naoji Foundation.

Iwatani Naoji Memorial Prizes / Iwatani Science and Technology Grants

The Iwatani Naoji Foundation grants funds for and promotes research into science and technology

through the “Twatani Naoji Memorial Prizes”, awarded for excellent achievements in research and . Fm‘
" .

development in the field of resources, and through the “Iwatani Science and Technology Grants” 1. l, I 1' % ' I#
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for natural science researchers in colleges and universities throughout Japan. Issues relating to
resources, energy, and the environment, which have been adopted as themes for more than 30

years since the Foundation was established in 1973, have been growing in importance.

@Winners of the 35th "Iwatani Naoji Memorial Prizes" (FY2008)

Organization Head researcher

Toshiba Corp. | Junichi Sato, specialist, Switchgear Technology Group, Electrical & Mechanical Application Systems R&D Department, Power and Industrial Systems R&D Center | Development and commercialization of environmentally-aware 24/36kV solid insulated switchgear

@Recipients of the 35th "Iwatani Science and Technology Grants" (FY2008) (Excerpts from 18 presenters [in random order])

Organization Head researcher R&D Theme

Graduate School of Engineering, Nagoya University | Associate Prof. Yoshinori Itaya | Hydrogen production through non-slagging biomass/coal co-gasification

Graduate School of Engineering, Tohoku University | Assistant Prof. Toshihiro Omori | Development of next-generation Co-base superalloys for enhanced energy efficiency

Graduate School of Science, Kyoto University | Associate Prof. Tokitaka Oyama | Development of genetic transformation techniques for duckweeds, novel plant species suitable for biofuel and bioremediation

Faculty of Engineering, Kyushu Institute of Technology | Prof. Toshiaki Kanemoto | Almighty high output type intelligent Wind Power Unit with tandem robots : Field test

Institute of Low Temperature Science, Hokkaido University | Prof. Kimitaka Kawamura| Study of chemical composition and hygroscopic properties of aerosols in India

Institute for Material Research, Tohoku University | Associate Prof, Takanori Kiguchi | Design of lower—temperature operating solid electrolyte by elucidating mechanisms on improvement of oxygen ion conduction in large lattice strain field
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Social Performance Environmental Performance

Environmental Management System

Iwatani is engaged in environmental activities throughout companies in the group. To further improve results,
we are reinforcing the organization and systems in an effort to enhance employees’ awareness.
As a result we were able to achieve steady results in FY 2008.

EMS operation organization
T eiiiliiiisiiiiiiiioiiioooons Range covered by ISO14001 certification----s

Environmental management system

Iwatani's Environmental Management System ; President

(EMS) at our Head Offices in Tokyo and Osaka, ' Risk Management Committee :

the Shiga Technology Center, and other major : :

Chairman of the Disaster & Environment !

Control Committee Environment management —— Internal environment auditors
(General Manager, safety and environment Dept manager)

Disaster & Environment
Control Committee

6 operational bases nationwide (which accounts :
for more than 70% of our employees), have
obtained ISO14001 certification. Other branch
offices and sales offices have also developed the :

EMS office (Safety and Environment
Department, Global Environment)

management system under Head Office and : I I I | :
Tokyo Headquarter Osaka Headquarter Block Branch Offices
(16 units) (15 units) (6 units)

e } _____________________ 1

Branch offices, Sales Offices Branch offices, Sales Offices Branch offices, Sales Offices

major operational base guidance. The “Disaster :

. e Shiga Technical Center
& Environment Control Committee” discusses :
the implementation of important items concern-

ing environmental management.

The Group's ISO Promotion Staff Meeting The Group's ISO Promotion Staff Meeting

Chairman (Manager of the Safety
& Environment Department)

“The Group's ISO Promotion Staff Meeting”,
with representatives from major subsidiaries
and affiliates having acquired ISO certification,
has been regularly held since FY 2001

Agreements over future directions, information

Secretariat (Safety and Environment
Department, Global Environment)

1ISO14001 assessment
in 2008

exchange, and guidance, strengthen the

15014001 1S09001

environmental management system of the
Iwatani Group. Our overseas companies are also
working towards obtaining ISO certification.

Sub-committee 21 companies  Sub-committee 19 companies

Overseas companies that acquired ISO certification
1IS09001--+19 companies,1SO14001 -8 companies

Internal audit / Assessment by an external organization

Internal audits of EMS are carried out twice yearly for all units in the company. Any non-conformities found are dealt with immediately. In
FY 2008, they were carried out in August and February, and no major non-conformities were found. In December 2008, a re-certification audit
of ISO14001 was carried out by the High Pressure Gas Safety Institute of Japan, and we were assessed as effectively running the EMS.

Environmental education twatanl Environmental

-

Iwatani provides the following education to enhance employees awareness of the environment. .

Education Courses Time Content gy
Introductory training | Recruit training | General environmental issues, summary of EMS, advantages of environmental activities T
Education by rank | Management training | Requirements of the laws and regulations relating to environmental protection and their relations with businesses .

Group training | At beginning of fiscal year | Environmental goals, procedures of environmental activities, compliance procedures FETTS—

Follow-up As required Information supplement via internal LAN, awareness confirmation tests

Environmental education using the internal LAN

Thorough compliance by affiliated companies with environmental laws and regulations

For our affiliated companies which have not acquired ISO certification, we conduct onsite assessments and point out items requiring
improvement in order to enhance levels of compliance with environmental laws and regulations. Assessment is made in accordance
with priorities determined after studying the environmental impact of each company. In FY 2008, assessment and guidance were
provided for 3 business operations. We continue to carry out assessments and guidance in FY 2009 to ensure Group-wide compliance.



Social Performance Environmental Performance

Environmental Performance
FY 2008 Summary of Environmental Performance

Iwatani strives to check and improve environmental performance in order to reduce the burden of our business activities on the environment.

Results of environmental activities in FY 2008

In the Iwatani EMS, environmental objectives are set every year with the aim of attaining the environmental targets for the
3-year medium-term plan. We have activities relating to 11 items in our environmental objectives for FY 2006 to FY 2008. The
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actual achievements regarding environmental targets in FY 2008 are shown in the table below.

Results of Environmental Activities in FY 2008

Eco Office

Achievement ratios: O--Achieved, 2 ---Over 50% achievement, X---Under 50% achievement

No. Item FY 2008 target Overview of results Achievement

1 | E A ; ; friendl P Target: 130 points The overall target could not be achieved A

Xpansion ot use ot eco-iriencly procucts Result: 121.6 points due to poor results in some products.

9 | p i : . tal activiti Target: 4,500 points The target was largely exceeded thanks to a range )

romotion oL environmental activities Result: 6,768 points of activities, including hydrogen energy forums.

3 Reduction in forms output at the center by using WIN Target: Reduction of 3.52 million pages The target was exceeded thanks to the )
SReduction in forms output at the center as a result of ERP | Result: Reduction of 3.69 million pages implementation of a new information system.
Reduction in environmental burdens by Target: Proportion of LPG vehicles: 60.0%

The target was not reached. AN

< business vehicles (Iwatani company-wide) Result: Proportion of LPG vehicles: 52.7% B

5 Reduction in environmental burdens by Target: Introduction of 100 LPG vehicles The overall introduction plan was not changed, x
delivery trucks, etc. (affiliated companies) Result: Introduction of 27 LPG vehicles but the target this fiscal year was not reached.

Research into compliance with laws and

6 Complete compliance of affiliated companies regulations and support for taking measures Appropriate research and support was provided O

with environmental laws and regulations Target: 3 business operations for a targeted number of business offices.
Result: 3 business operations

7 Thorough compliance with environmental laws and | Target: Thorough compliance with environmental laws and regulations | Complete compliance with environment related laws and regulations o

regulations in constructing factories and facilities | Result: No case of non-conformity to related laws and regulations such as the Construction Waste Recycling Act was achieved.
- . Improvemer}t i oo ity Improvements in distribution efficiency were
Reduction in environmental burdens by Target: 1% improvement .
8 . .. .. ) made to try and reduce environmental load across O
rationalization of logistics Result: 3.1% improvement
. the company. Results generally exceeded targets.
- (from energy use per sales in FY 2007)
- .. . Target: 2,865kWh (41.6% from FY 2007 level) | Thanks to improved company-wide awareness regarding
9 | Reduction in electricity consumption
2/ & Result: 2,811kwh (43.6% from FY 2007 level) | energy reduction, the targets were generally exceeded. O
Reduction in greenhouse gas emissions by the Target: 3% improvement in energy efficiency at AS factories Affected by decreased factory operating rate due to recession,

10 | Iwatani Group (Improvement in energy efficiency | Result: A35% improvement in energy efficiency at AS factories | the target was not reached. X
at air separation factories) (from energy use per shipment in FY 2005) However, 31% improvement from FY 1990 level was observed.

11 | Reduction in b bl b Target: 43,424kg (A1% from FY 2005 level) Reduction program was steadily promoted in each department 0

eduction in burnable garbage Result: 39,235kg (10.6% FY 2005 level) and site, and the targets were generally exceeded.

The status of the “Eco Office Activities” that we have been conducting since 1999 is shown in the graphs below. Burnable

garbage is steadily decreasing, while the use of electricity use, although tending to decrease, still remains high.

Amount of burnable garbage

Electric power consumption

(Unit : kg) (Unit : T’kWh)
55000 53;4_9(3‘. == Target 3200 == Target
53,496 52,304 —e— Actual , —e— Actual
51000 3100
3000
» 47000
=
g 43,863 43495 43424 43424 2000
>
2 43000 2500
= 0 o2 - 2,779
Zg 39000 39,235 2700 210
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Environmental Performance

The “Material Balance” indicates the overall picture of the impact of Iwatani on the environment.
We also started researching the burden of the whole Iwatani Group on the environment in FY 2003. We will
strive to improve environmental efficiency in our business activities by reducing resources and energy input as

well as the amount of waste and energy-derived CO2 emissions.

Iwatani Corporation (non-consolidated) lwatani Corporation Range: All domestic business operations of lwatani Corporation (86 locations)
Period: April 2008 to March 2009 Note: The range of summation is indicated by Y.

Y¢: Business operations with 1ISO14001 certification

. Fuels Automobile fuels
Electricity LP gas- A7m’ Paper Water
nit:1,000) 3
6.232kWh (98%) City gas-------=- 26m’ 34t oy
Kerosene-«++-+++- 5ke
Iwatani
(non-consolidated)
Iwatani group (consolidated) Iwatani group: In addition to the above business operations in Japan, 69 domestic consolidated

companies and two large energy consuming affiliated companies are included in the calculations.
Period of calculation: FY 2008 (fiscal year of all companies)*1

Fuels Automobile fuels
LP gas:---1,518m'(98%) Gasoline:-+-4,016k¢
(unit:1,000) (94%)
City gASeeeneeee 6‘7931-“3

.. (unit:1,000) Light Oil"" 4’072ke

Electricity Kerosene-*-431k£(98%) (98%) Paper Water
254,428k Wh (99%) Ll orll Reseosnsel i 6 LP gas- 2,464k( 327¢ 1617n7 (92%)

(unit:1,000) Heat supply--.4,622GJ (98%) (unit:1,000)

Iwatanicon—=
(consolidated)
J J

Note 1: In addition, there are also emissions of PRTR substances, the study of which is now underway. Study results will be available on this homepage when compiled.
Note 2: The ratio of the measured values relative to the total value disclosed is shown in (), in the case of the estimated values.
*1: The figures for the lwatani group (consolidated) up to FY2006 are results in which the results of lwatani Corporation (individual) are not included.
*2: Energy-derived CO2 means the amount of consumed electricity, fuel, and others, converted to CO2 amounts generated in their production or consumption.
The amount was calculated using the “Guidelines for calculating greenhouse gas emission from businesses (Draft)” (Ministry of the Environment).
*3: This mainly includes iron scraps from traded-in goods, most of which are recycled. The recycling rate is not available however.
For annual data, refer to our web site: http://www.iwatani.co.jp/jpn/company/ecology/index.html
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Social Performance

Green supply chain

Suppliers

. . Communication of requirements
Deliver compliant product X
Examine / Instruct

Iwatani

environmentally harmful
substances (Green procurement)

Certificates for non-use of T l Indicating required items
Customers

Sell environmentally
friendly products

Consumers

Separate gas plants of the
Iwatani Group

Plant 1S09001 1SO14001

Iwatani Industrial Gases Corp.
Kofu Plant © <

Air Chemicals Corp.
Kitsuregawa Plant

O

Ohtake Plant

Hokuriku Air Chemicals Corp.
Tsuruga Branch

O
Sanyo Air Chemicals Corp. o)
O

Environmental Performance

Supply Chain Management System

Cooperation with customers and suppliers is also important for environment-
conscious business activities. Iwatani is striving in the area of supply chain

management such as green procurement and quality assurance.

Green procurement

EU directives regulating chemical substances, such as RoHS, ELV and REACH, are
applied to all products sold in Europe, including those exported from Japan. There-
fore, manufacturers doing business in the European market must examine the
records of components and raw materials used, and stringently control purchased
materials so that finished products do not include any chemical substances
restricted by regulations. (Green procurement)

Iwatani also examines substances with a potential environmental burden in the
goods supplied to us so that we can meet the requirements demanded by our
customers, such as the Sony Green Partner Standards. At the same time, we carry
out green procurement from suppliers, and provide our customers with quality
assurance and certificates for the non-use of environmentally harmful substances,
thus contributing to a greener supply chain.

Quality assurance

Iwatani is a gas manufacturer as well as a trading company, and pays utmost attention to
the quality of gases we ship as our own products. In order to assure the purity of gases
required by our customers, the Product Department and Safety & Environment Depart-
ment collaborate to establish a quality assurance system. In implementing the system,
with industrial gases for example, the Technology Development Department [Shiga
Technology Center] supports the Safety & Environment Department [Product Safety],
which is responsible for the quality assurance of industrial gases, through analytical work
(analysis of various gases, instructions for gas analysis, and the selection of analysis
equipment).

The air separate gas manufacturers in the Iwatani Group have acquired ISO9001, the
international standard for quality management, and have established a high level quality
control system, thereby preventing the infiltration of environmentally harmful substances.

Logistics

The transportation sector accounts for over 20% of total CO2 emissions in
Japan, making it essential to reduce their emissions. Iwatani also strives
to reduce environmental burdens from logistics on a group-wide basis.

Target reduction setting for CO2 emitted in the context of logistics

Iwatani, designated to the specified consigner according to the Act concerning the
Rational Use of Energy in FY2006", has strived to improve the efficiency in freight
transportation consigned to cargo carriers, both inside and outside the group, by
merging/abolishing existing logistics centers, using transportation means generat-
ing reduced environmental burdens and eco-driving.

* Act concerning the Rational Use of Energy: A law that specifies the rational use of energy.



Compliance with Laws & Regulations and Negative Information

Iwatani strives to comply with environmental laws and regulations as well as the requirements
of others concerned. Should any problems be identified, we will promptly disclose the relevant
information.

Compliance in FY2008 Status of compliance with
Food Recycling Law
As our attempt to ensure employees thoroughly understand and comply with the laws and AERE Festtt (kg) 024EJE e
regulations relating to environmental protection seemed to work well, no incompliance was 2002 86,833 —
found in FY2008. A case of ground pollution was found in the land owned by the company, 2003 54,256 —379
which was planned to be sold, but the pollution was eliminated before the land was sold. 2004 18,918 —78%
No other incident affected the environment occurred inside or outside the premises. 2005 29,052 —67%
2006 28,361 —67%
List of environment related laws and regulations 2007 62,946 —28%
Major laws and regulations concerning our business ~Examples applicable Compliance status AU A =0
High Pressure Gas Safety Law LP gas sales Yes *The Food Recycling Act was amended and
enacted in December 2007, in which the target
Poisonous and Deleterious Substances Control Law | Ammonia sales Yes

ratio of food waste recycling, etc. was
Containers and Packaging Recycling Law Cassette-Feu sales Yes reviewed. The Act stipulates that the basic unit
of occurrence of food wastes, with regard to
the target suppression of occurrence by food
Air Pollution Control Law Use of boilers Yes related businesses be “set upon completion of
analysis of the results of regular reports and
other data in 2009.”

Waste Disposal and Public Cleansing Law Disposal of business waste Yes

Soil Contamination Countermeasures Law Investigation of soil contamination Yes

Labor Safety and Sanitation Law Rules concerning Asbestos Yes

Environmental Accounting

In order to reflect costs for environmental measures and their effects on the environmental management system
of the company, as well as widely disclosing relevant information, we are compiling “Environmental Account-
ing” that can quantitatively assess efforts by the company towards environmental conservation.

(Period: April 1, 2008 to March 31, 2009 [Units: ‘000 yen])

Category Summary of major actions and results Investments Costs
Business area costs
(DPollution prevention costs Septic tank maintenance costs etc. 0
(@)Global warming prevention costs | Introduction of low-emission vehicles 27,492
(3Resource circulation costs Costs of recycling and disposal of waste 5,527
Upstream/Downstream costs Commission based on the Containers and Packaging Recycling Law 2,459
Commission based on the Home Appliance Recycling Law 3,746
Supply chain management costs 8,000
Administration costs Costs for developing and operating the EMS 55,917
Environmental information disclosure / Environmental advertisement 2,565
Environmental burden measurement 1,606
Costs for environmental education 2,772
Environmental maintenance around business sites 1,651
Research and development costs Research and development of products concerning environmental conservation, etc. 0 717,891
Social activity costs Donation to groups conducting environmental conservation activities™ 300
Environmental remediation costs Costs for environmental restoration work etc. 3,400
Total 0 833,326

* Donation to the Association of National Trusts in Japan, etc.
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Social Performance

Environmental Performance

FY2009 Environmental Objectives and Targets

The “Environmental Objectives” we set out to achieve over the 3-year period up to FY20011, and our FY2009

“Environmental Targets”, are described in the table below. The targets were set, taking into consideration the

reductions of environmental burdens

at Iwatani offices and logistics operations, the beneficial environmental

activities and compliance with laws and regulations, and the environmental burdens at group companies.

No. Item Environmental target (Medium-term target from 2009 to 2011) FY 2009 target

1 Expansion of use of eco-friendly products 360 points (3-year cumulative total) 120 points

2 Promotion of environmental activities 20,000 points (3-year cumulative total) 6,500 points
Reduction in environmental burdens . . o . . o

) ) . . . Proportion of LPG vehicles: 60.2% Proportion of LPG vehicles: 55.3%
by business vehicles (Iwatani companywide)

4 Resiuctlon m env1r0nment.al lomitams by Introduction of 150 LPG vehicles (3-year cumulative total) | Introduction of 50 LPG vehicles
delivery trucks, etc. (affiliated companies)

5 Thorou.gh c?mphance w.1th envlrolnmental la.vs.fs. and M @R A rllse: s el meikfo Thorough c?mpllance with relevant laws
regulations in constructing factories and facilities and regulations

6 Reduction in greenhouse gas emissions by the Iwatani Group | 3% improvement 3% improvement
(Improvement in energy efficiency at air separation factories) | (from energy use per shipment in FY 2008) (from FY 2008 level)

Reduction in §nv1ronm_ental load thrqugh rauqnal distribution Improvements in energy efficiency: 3% Improvements in energy efficiency: 3%

7 based on specified consigners regulations pertinent to the £ th 4 ¢ sales in FY2008 £ th 5 ¢ sales in FY2008
et At Oz it Ceitorell We 6 ey (of the energy consumption per net sales in ) | (of the energy consumption per net sales in )
Reducnon.of company-wide energy and environmental load based | Reduction .of company-wide energy and environmental load based | 1 3oo¢ o traction of data on T e

8 on regulation in units of business operators (enterprises) pertinent | on regulation in units of business operators (enterprises) pertinent "
to the amended Act Concerning the Rational Use of Energy to the amended Act Concerning the Rational Use of Energy CICTEVACONSUIDUON

9 Reduction in electricity consumption 1.6% reduction (from FY 2008 level) 1.6% reduction (from FY 2008 level)

10 | Reduction in burnable zarbage (D1% reduction (from FY 2008 level) (D1% reduction (from FY 2008 level)

E E @100% separation 2100% separation

Sustainability Report distribution
and use in FY2008.

PR, IR6% ————

In-house use
32%

Seminars, etc.

45%

Number of issues:
4,000 copies

Assessment of FY 2008 activities

In “The 12th Environmental Management Survey of Companies’ (Nihon Keizai
Shimbun Inc.), we were ranked 12th in the trading company sector. In order to improve
our position, we will focus our activities on those which contribute to the environment.

Obtaining ISO certification

Iwatani supports the business of obtaining ISO certification for quality and/or environ-
mental management, fully utilizing the know-how obtained in the experiences of
obtaining ISO9000 and ISO14001, for our company and companies in the Iwatani Group.
We have a good reputation for constructing compact systems appropriate for company
size and line of business, as well as sophisticated follow-ups. Please contact us if you are
studying how to obtain ISO certification for purposes such as green procurement.

Environmental communication

To raise awareness of Iwatani's environmental initiatives, we distributed the
“Sustainability Report 2008” and included environment-related information on our
web site in FY2008. The Safety & Environment Department (Global Environment)
has responded to the questions and opinions put to the public information office and
other enquiries.

As a result, there were no complaints regarding Iwatani's environmental activities
in FY2008.



Environmental Chronology

1953

1970

1973

1978

1980

1991

1994

1996

1997

1998

1999

2000

2001

2002

2006

2007

2009

Oct.

Apr.
Dec.

Mar.
Apr.
May.
Aug.
Nov.
Dec.

Oct.

Jun.
Dec.

Dec.

Dec.

Apr.
Jun.
Dec.

Sep.

Feb.

OFirst to start sales of LP gas for domestic use in Japan,
under the brand name “Marui Propane”

®Announced the corporate slogan “Our aim is to making the Earth a good place to live”
in commemoration of the Company’s 40th anniversary.

@Established the Iwatani Naoji Foundation
Started providing awards and grants for science and technology research and development,
including environmental conservation, and established a scholarship system for international students

@ Started first liquefied hydrogen production for commercial use in Japan.

®Sakai LPG terminal was completed and started operation.

@ Opened the first automobile LPG filling station on an expressway in Japan in the Tomei Ashigara service area.

@®Kashima L.P.G. Joint Stockpiling Terminal was completed and started operation.

®Held the 1st Environment Committee

@Established the “lwatani Group Environment Charter”

@Exhibited at “Eco Japan '97”, jointly held with the 3rd Session of the Conference of the Parties
to the United Nations Framework Convention on Climate Change (COP3) in Kyoto.

®Joined the Green Purchasing Network

®Launched the premiere issue of “PASSPORT”, the environmental information bulletin (in-house bulletin)
@Established “Iwatani’s Environmental Policies”

®Held first environmental seminar as part of personnel training course

©Started the operation of the environmental management system

®Sakai LPG terminal received “Tree Planting Award of the Osaka Chamber of Commerce and Industry”
®Acquired 1ISO14001 certification

@ Tokyo Head Office and the Metropolitan Block Branch received “Recycle Promotion Commendation; Recycling Council Chairman’s Award”
@ Started publishing the Environmental Report

®0Osaka Head Office and the Kinki Block Branch received “Osaka Environmental Prize+Special Commendation Award”
@®The 4th Environmental Management Survey by Nihon Keizai Shimbun Inc.
Obtained “A “rank in all items in the trading company sector (non-manufacturing sector)

@®The 5th Environmental Management Survey by Nihon Keizai Shimbun Inc.
Ranked No.1 in the trading company sector (non-manufacturing sector) and No. 4 out of all companies

@®The 6th Environmental Management Survey by Nihon Keizai Shimbun Inc.
Ranked No.2 in the trading company sector (non-manufacturing sector) and No.5 out of all companies

@ Started operation of the “Hydro Edge” liquefied hydrogen manufacturing plant.
®Won the “Konstantin Tsiolkovski Award” at the 16th International Hydrogen Energy Conference.
®Held the 1st Iwatani Hydrogen Energy Forum.

®Started “Fuel Cell and Hydrogen Car Caravan Touring across Japan”

@Iwatani won the Fuji Sankei Business Eye Award in the 18th Global Environment Award sponsored
by the Fuji Sankei group.

Corporate Data

Company Name
Incorporated
Established
President
Paid-in Capital
Net Sales

Number of Employees

Number of Business Operations
Number of Shareholders

Fiscal Year Ended

Iwatani Corporation

February 2, 1945

May 5, 1930

Akiji Makino

¥20,096 million(as of June 26, 2009)
¥503.7 billion,

consolidated ¥681.4 billion(in March 2009)
1,363(as of June 26, 2009)

91[84 in Japan, 7 overseas](as of June 26, 2009)
26,473(as of June 26, 2009)

March 31

We aim to produce even better reports reflecting readers’
opinions. If you have any opinions or questions about the
“Sustainability Report 2009, please contact us.

Safety and Environment Department - Global Environment
TEL:03-5405-7027 FAX:03-5405-7028

Information on lwatani's environmental initiatives can be
found on our web site as well as in this report. The site
has information updates subsequent to the publication
of this report, as well as a PDF version of this report.

Information service (concerning environmental
measures) on the Internet at:
http://www.iwatani.co.jp/jpn/csr/csrO1.html






